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MI crofil nance: FIi nanci al

A Global, albeit diminutive, industry that has
materialized from what was previously a loose
collection of far flung grassroots organizations.

A Market estimates vary depending on definition but
range from $17 to $30 billion.

A Potential market is estimated at 2.8 billion people,
hal f the worl dos adult
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SMX USD - Symbiotics Microfinance Index - U.S. Dollars
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SRI Issues In Microfinance

A Microfinance SRI is complex case - activities of the
organizations in which these funds invest are
financial entities themselves.

A There exists the significant potential for the profit
motive to overtake the social objective.

A Because the loans are small and the clients are poor
does not Iin and of itself assure that MFI activities
promote social good.



SRI Issues In Microfinance

A There is potential for abuse at both ends of the funding
chain:

Loan recipients charged excess interest rates and onerous
loan conditions

Donor money being used to fund overhead while investors
are rewarded with above market returns.

A N G O @sd government agencies can and have included
loan covenants an FeoTT ; ' ;
contracts with M F

A It remains to be determined whether commercial funds
will follow suit.




