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1. Responsible Investment: An investment practice
which seeks to reduce long-term risks by adopting
a broad-level perspective of corporate value (i.e.
ESG)

Risk: The probability of a negative consequence
arising from the interaction of corporate behaviour
and political regulations within a social setting
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1. Typically characterized by :

Aggregate metrics
Standardized methodologies

Nation-state as the preferred scale of comparative
=EWAIS

2. Products are compatible with modern portfolio
theory as favoured by most institutional investors
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Do ESG products which are standardized at the
level of the nation-state, and some having
aspirations of international applicability, effectively
reflect corporate ESG risk profiles?
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Standardization facilitates the commercialization of
ESG products but should not be understood to
reflect real-world ESG risks

Responsible investment, as science and practice,
requires a relational approach In order to
effectively address constituent ESG concerns
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