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THE PRINCIPLES FOR RESPONSIBLE 

INVESTMENT 

The Principles for Responsible Investment (PRI) works with its international network of signatories to 

put the six Principles for Responsible Investment into practice. Its goals are to understand the 

investment implications of environmental, social and governance (ESG) issues and to support 

signatories in integrating these issues into investment and ownership decisions. The PRI acts in the 

long-term interests of its signatories, of the financial markets and economies in which they operate 

and ultimately of the environment and society as a whole. 

The six Principles for Responsible Investment are a voluntary and aspirational set of investment 

principles that offer a menu of possible actions for incorporating ESG issues into investment practice. 

The Principles were developed by investors, for investors. In implementing them, signatories 

contribute to developing a more sustainable global financial system. More information: www.unpri.org  

 

ABOUT THIS BRIEFING 

In 2022 there was a strong focus of sustainable finance policy reforms across jurisdictions worldwide. 

In this briefing we provide a short roundup of policy developments in each of the PRI Policy Team’s 

key jurisdictions. In 2023 PRI will continue to engage with policymakers, and support signatories to do 

so, to ensure policy measures are effective, efficient, support sustainable financial returns and deliver 

clear social and environmental benefits. The PRI develops policy analysis and recommendations 

based on signatory views and evidence-based policy research. 

 

 

 

 

 

 

For more information, contact: 

Margarita Pirovska 

Director of Policy 

Margarita.pirovska@unpri.org 
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AUSTRALIA  

Activity on climate change and sustainable finance policy in Australia increased significantly in 2022. 

The year started with the Senate disallowing controversial regulations introduced by the former 

Treasurer that would have hindered ESG proxy advice. The Federal Government’s approach to ESG 

issues shifted after the Labor party formed government in May. Shortly thereafter, Australia passed its 

first Climate Change Act legislating the Government’s emission reduction targets. The new Treasurer 

is now focused on hosting investor roundtables to address social housing issues and the clean energy 

transition. The Minister for Financial Services has also signalled possibly introducing ESG legislation 

to address greenwashing.  

Meanwhile, Australian Securities & Investments Commission (ASIC) prioritised action on sustainable 

finance practices and released guidance for how funds can avoid greenwashing when promoting 

sustainability-related products. ASIC, Australian Prudential Regulation Authority (APRA), Treasury 

and the Reserve Bank of Australia (RBA) have also engaged in Australian Sustainable Finance 

Institute (ASFI) development of a sustainable finance taxonomy. Through the Council for Financial 

Regulators, each of these organisations responded to ISSB’s consultation broadly supporting its draft 

disclosure standards. Finally, to close out the year, the Australian Treasury also released its 

consultation paper on climate-related financial disclosures. 

 

CHINA 

The development of green finance policies and regulations on sustainable development have become 

more structured in China. Four main financial regulators issued a plan to improve green financial 

standards during the 14th FYP period, setting up a basis for ESG regulation plans including 

disclosure, evaluation and transition finance.  

Following that, China established a standardized carbon emission accounting and statistics system 

and published a self-regulated framework on the green bond to unify domestic green bond regulation. 

On the investor regulation and stewardship front, China Banking and Insurance Regulatory 

Commission (CBIRC) issued Green Finance Guidelines for Banking and Insurance Industry. China 

Securities Regulatory Commission (CSRC) also encouraged public fund companies to implement 

responsible investment and promote active ownership. As for information disclosure, CSRC 

incorporated ESG information into the Investor Relations Management Guidelines, and State-owned 

Assets Supervision and Administration Commission of the State Council (SASAC) plans to promote 

ESG disclosure for all SOEs by 2023. The Ministry of Finance (MOF) and CSRC sent responses to 

ISSB on the exposure drafts to reflect current barriers and concerns regarding the implementation in 

China.  

Hong Kong SAR has also continued to make progress on sustainable investment regulation and 

addressing climate change. Hong Kong SFC published new agenda for Green and Sustainable 

Finance and the Hong Kong Monetary Authority (HKMA) plans to embed climate risk management in 

banking supervision processes.   

 

 

https://dwtyzx6upklss.cloudfront.net/Uploads/x/k/u/priresponsetoaustreasuryconsultation_945909.pdf
https://www.pm.gov.au/media/australia-legislates-emissions-reduction-targets
https://www.pm.gov.au/media/australia-legislates-emissions-reduction-targets
https://ministers.treasury.gov.au/ministers/jim-chalmers-2022/media-releases/treasurers-investor-roundtable
https://probonoaustralia.com.au/news/2022/08/government-to-drill-down-on-possible-esg-legislation-in-early-2023/
https://probonoaustralia.com.au/news/2022/08/government-to-drill-down-on-possible-esg-legislation-in-early-2023/
https://download.asic.gov.au/media/v3vhdqiw/asic-corporate-plan-2022-26-focus-2022-23-published-22-august-2022.pdf
https://download.asic.gov.au/media/v3vhdqiw/asic-corporate-plan-2022-26-focus-2022-23-published-22-august-2022.pdf
https://asic.gov.au/regulatory-resources/financial-services/how-to-avoid-greenwashing-when-offering-or-promoting-sustainability-related-products/
https://www.asfi.org.au/taxonomy
https://www.ifrs.org/content/dam/ifrs/project/general-sustainability-related-disclosures/exposure-draft-comment-letters/a/australian-securities-and-investments-commission-a57430c4-02bc-4ae3-9cae-01b7a75c0677/final-cfr-submission---draft-issb-standards-27-07-2022.pdf
https://www.ifrs.org/content/dam/ifrs/project/general-sustainability-related-disclosures/exposure-draft-comment-letters/a/australian-securities-and-investments-commission-a57430c4-02bc-4ae3-9cae-01b7a75c0677/final-cfr-submission---draft-issb-standards-27-07-2022.pdf
https://treasury.gov.au/consultation/c2022-314397
http://www.pbc.gov.cn/goutongjiaoliu/113456/113469/4467138/index.html
http://www.pbc.gov.cn/goutongjiaoliu/113456/113469/4467138/index.html
https://www.ndrc.gov.cn/xwdt/tzgg/202208/t20220819_1333233.html?code=&state=123
http://nafmii.org.cn/ggtz/gg/202207/P020220729683303814431.pdf
http://www.gov.cn/zhengce/zhengceku/2022-06/03/content_5693849.htm
http://www.csrc.gov.cn/csrc/c100028/c2368241/content.shtml
http://www.csrc.gov.cn/csrc/c101954/c2334702/content.shtml
http://www.sasac.gov.cn/n2588030/n2588944/c24789613/content.html
http://www.sasac.gov.cn/n2588030/n2588944/c24789613/content.html
https://www.ifrs.org/content/dam/ifrs/project/climate-related-disclosures/exposure-draft-comment-letters/c/china-accounting-standards-committee-48bf7de1-851d-4b9f-90ba-a0e05f1309f5/ard-of-mof-p.r.china-and-casc.-exposure-draft-of-ifrs-s1-and-s2.pdf
https://www.ifrs.org/content/dam/ifrs/project/climate-related-disclosures/exposure-draft-comment-letters/c/china-securities-regulatory-commission-db46067b-e0c9-4758-9b5c-8453c0fcd291/csrc-general-comments-on-issb-exposure-drafts-of-ifrs-s1-and-ifrs-s2.pdf
https://www.sfc.hk/-/media/EN/files/COM/Reports-and-surveys/SFC-Agenda-for-Green-and-Sustainable-Finance_en.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2022/20220630e1.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2022/20220630e1.pdf
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JAPAN 

PM Fumio Kishida’s policy priorities became clearer as the Grand Design and Action Plan for a New 

Form of Capitalism (June 2022) strengthened commitment on sustainable finance policies, particularly 

on impact investing through public policy. 

The Cabinet-approved plans are both compatible with and inform sustainable finance policies led by 

the Financial Services Agency (FSA), the Ministry of Economy, Trade and Industry (METI) and other 

key ministries. The FSA continued to lead on Japan’s sustainable finance policies through advice 

provided by the Expert Panel on Sustainable Finance, whose immediate priorities were outlined. The 

FSA published the Supervisory Guidance on Climate-related Risk Management and Client 

Engagement clarifying its position on climate-related risks for insurance companies and banks. The 

FSA also provided drafts and opened consultations regarding the IOSCO report-aligned The Code of 

Conduct for ESG Evaluation and Data Providers and revisions to the Cabinet Ordinance on 

Disclosure of Corporate Affairs to introduce mandatory sustainability reporting aligned with the IFRS 

Sustainability Disclosure Standards. 

Meanwhile METI is progressing real economy policies to influence corporate action on sustainability 

issues, publishing Japan's Guidelines on Respecting Human Rights in Responsible Supply Chains 

and continuing its efforts to establish a climate transition finance ecosystem alongside the FSA and 

the Ministry of Environment (MOE). 

 

EU  

Implementation of the EU Sustainable Finance Action Plan continued throughout 2022. The 

Commission adopted much anticipated SFDR technical standards for entity and fund-level investor 

reporting, which will apply from 1 January 2023. Such reporting will be supported by the newly 

adopted Corporate Sustainability Reporting Directive, a milestone which should provide investors with 

comparable and meaningful sustainability data (the first set of European Sustainability Reporting 

Standards will be finalised next year). The Commission has also commenced new work, proposing a 

directive on Corporate Sustainability Due Diligence and calling for technical advice from EIOPA 

regarding the evaluation and review of the IORP Directive, looking at concepts such as the ‘’long-term 

best interests of members and beneficiaries’’ and the ‘’prudent person rule’’. Finally, the EU continues 

to drive crucial real economy reforms to meet their 2030 climate and environmental objectives (Fit for 

55) – covering carbon pricing, renewable energy, and energy efficiency to name a few. 

 

UK 

The UK government has made little progress on 2022 planned policy work from the Greening Finance 

Roadmap. This includes delays on the UK Green Taxonomy consultation, on the update to the Green 

Finance Strategy, and decisions not to legislate on the Sustainability Disclosure Requirements (SDR).  

However, some progress was made: the Department for Work and Pensions introduced new 

disclosure requirements for pension schemes, regulators have continued the roll-out of Task Force on 

Climate-related Financial Disclosures requirements, the Financial Conduct Authority published a 

consultation on SDR, and the Transition Plans Taskforce launched a consultation on a Disclosure 

Framework and Implementation Guidance intended to create a gold standard for transition plans. 

The PRI has championed high ambition from policymakers. In October we published “A Legal 

Framework for Impact UK: Integrating sustainability goals across the investment industry”, setting out 

https://www.cas.go.jp/jp/seisaku/atarashii_sihonsyugi/pdf/ap2022en.pdf
https://www.cas.go.jp/jp/seisaku/atarashii_sihonsyugi/pdf/ap2022en.pdf
https://www.fsa.go.jp/en/refer/councils/sustainable_finance/index.html
https://www.fsa.go.jp/news/r4/singi/20220713/02.pdf
https://www.fsa.go.jp/en/news/2022/20220715/20220715.html
https://www.fsa.go.jp/en/news/2022/20220715/20220715.html
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD690.pdf
https://www.fsa.go.jp/news/r4/singi/20220712/20220712_6.pdf
https://www.fsa.go.jp/news/r4/singi/20220712/20220712_6.pdf
https://www.fsa.go.jp/news/r4/sonota/20221107/20221107.html
https://www.fsa.go.jp/news/r4/sonota/20221107/20221107.html
https://www.meti.go.jp/english/press/2022/0913_001.html
https://www.meti.go.jp/english/policy/energy_environment/transition_finance/index.html
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv%3AOJ.L_.2022.196.01.0001.01.ENG&toc=OJ%3AL%3A2022%3A196%3ATOC
https://data.consilium.europa.eu/doc/document/PE-35-2022-INIT/en/pdf
https://www.efrag.org/lab6
https://www.efrag.org/lab6
https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence_en
https://www.eiopa.europa.eu/document-library/call-advice/call-technical-advice-eiopa-regarding-evaluation-and-review-of-iorp-ii_en
https://www.consilium.europa.eu/en/policies/green-deal/fit-for-55-the-eu-plan-for-a-green-transition/#:~:text=The%20European%20climate%20law%20makes,EU%20climate%20neutral%20by%202050.
https://www.consilium.europa.eu/en/policies/green-deal/fit-for-55-the-eu-plan-for-a-green-transition/#:~:text=The%20European%20climate%20law%20makes,EU%20climate%20neutral%20by%202050.
https://www.gov.uk/government/publications/greening-finance-a-roadmap-to-sustainable-investing
https://www.gov.uk/government/publications/greening-finance-a-roadmap-to-sustainable-investing
https://www.greenfinanceinstitute.co.uk/programmes/uk-green-taxonomy-gtag/
https://www.gov.uk/government/publications/green-finance-strategy
https://www.gov.uk/government/publications/green-finance-strategy
https://www.gov.uk/government/consultations/climate-and-investment-reporting-setting-expectations-and-empowering-savers/outcome/statutory-guidance-governance-and-reporting-of-climate-change-risk-guidance-for-trustees-of-occupational-schemes
https://www.gov.uk/government/publications/uk-joint-regulator-and-government-tcfd-taskforce-interim-report-and-roadmap
https://www.fca.org.uk/publications/consultation-papers/cp22-20-sustainability-disclosure-requirements-sdr-investment-labels
https://transitiontaskforce.net/wp-content/uploads/2022/11/TPT-Disclosure-Framework.pdf
https://transitiontaskforce.net/wp-content/uploads/2022/11/TPT-Disclosure-Framework.pdf
https://transitiontaskforce.net/wp-content/uploads/2022/11/TPT-Implementation-Guidance-1.pdf
https://www.unpri.org/a-legal-framework-for-impact/uk-integrating-sustainability-goals-across-the-investment-industry/10582.article
https://www.unpri.org/a-legal-framework-for-impact/uk-integrating-sustainability-goals-across-the-investment-industry/10582.article
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recommendations to better enable investors to work towards sustainability impact goals. The PRI also 

convened a joint letter calling on the UK government to uphold net zero ambition and implement 

green finance policy reforms despite changes in leadership. 

 

US 

Since the publication of a series of sustainable financial policies by the White House, including 

Executive Order 14030, signed by President Biden on May 20, 2021, there has been a surge of 

legislative and regulatory developments and initiatives in the US financial services industry this year. 

For instance, the Securities and Exchange Commission (SEC) has released a series of sustainability-

related proposals that PRI supported, such as proposals that would enhance and standardize 

registrants’ climate-related disclosures for investors. The SEC also proposed adviser and fund 

disclosure as well as fund names requirements, whose main purpose is to reduce greenwashing. It is 

noteworthy that the Supreme Court rendered a decision on June 30, 2022, that could adversely 

impact climate-related proposals of US federal agencies. 

Another major development is the Inflation Reduction Act’s adoption, enabling climate actions in 

various sectors and paving the way for a just and inclusive transition to net zero. Moreover, the 

Department of Labor issued a new rule allowing private pension managers to consider ESG factors in 

their investment practices. 

 

 

https://www.unpri.org/download?ac=16992
https://www.whitehouse.gov/briefing-room/presidential-actions/2021/05/20/executive-order-on-climate-related-financial-risk/
https://www.sec.gov/rules/proposed/2022/33-11042.pdf
https://www.sec.gov/rules/proposed/2022/ia-6034.pdf
https://www.sec.gov/rules/proposed/2022/ia-6034.pdf
https://www.sec.gov/rules/proposed/2022/ic-34593.pdf
https://caselaw.findlaw.com/us-supreme-court/20-1530.html
https://www.whitehouse.gov/briefing-room/statements-releases/2022/08/19/fact-sheet-the-inflation-reduction-act-supports-workers-and-families/
https://www.federalregister.gov/documents/2022/12/01/2022-25783/prudence-and-loyalty-in-selecting-plan-investments-and-exercising-shareholder-rights

