
                                                                                                                                                                                                                                    

 

  

 

Media Release: (Embargoed 12:00 GMT 09/01/2023) 

Release of world’s first integrated climate and nature scenario to 2050 for investors   

Preparing investors for policy action and emergence of new nature markets 

  

LONDON/SYDNEY 09/01/2023 12:00 GMT: The Inevitable Policy Response (IPR) has launched 
FPS + Nature, (FPS+N) the first integrated nature and climate scenario published for use by 
investors. FPS+N incorporates interrelated climate and nature trends to IPR’s flagship 1.8C Forecast 
Policy Scenario to create a realistic assessment to help investors respond to the climate and nature 
emergency.  
 
FPS+N analyses forceful responses to both climate change and nature loss out to 2030 and 2050, 
grounded in existing and emerging policy action. With calls to action and mandatory reporting of 
biodiversity-related risks gaining increasing global support, FPS+N provides investors and policy 
makers with a credible, high conviction base demonstrating how the effects of both nature and 
climate policies could shape the future of land use.  
 
IPR FPS+ N sees nature-related policies increasingly impacting the land use sector with effects 
filtering through the whole economy and interacting with climate action across:  

• food  

• energy  

• nature-related goods, service and assets  

• supply chains and  

• the global environment 
 
COP 15 in December foreshadowed a new wave of momentum towards protecting nature and 
halting global biodiversity loss with increased emphasis on public and private finance aligning 
financial flows with the Global Biodiversity Framework and the 2050 Vision for Biodiversity.  
 
FPS+N incorporates additional policy levers that support the nature transition, land protection / 
restoration, and nature markets to help investors understand how the effects of both nature and 
climate policies could shape the future of land use.  
 
It fills a crucial gap in conducting robust risk / opportunity assessments, providing investors with a 
forward-looking view on how policy, technological and social trends could impact investment value 
drivers. 
 
FPS+N forecasts growth in nature markets through formalisation of nature-related targets, creation 
of market infrastructure and that could support emergence of voluntary biodiversity credit markets, 
and potentially be integrated with NBS-based carbon markets. Revenue potential estimates from 
generation of biodiversity credits could be USD18 billion annually by 2050. 
 
NBS could grow to reach USD 22 billion in annual revenue in 2030, and USD 204 billion in annual 
revenue in 2050, as corporates and governments pursue cost-effective carbon mitigation options 
that also produce nature co-benefits.  
  
The new scenario also covers six other policy areas at the nexus of land use, climate and nature 
(carbon pricing, bioenergy, diets, deforestation, sustainable agriculture and food waste) and includes 
a detailed analysis of six different types of Nature Based Solutions (NBS), including blue carbon 
options such as mangrove restoration.  
 
Accompanying the release is an FPS+ Nature Value Drivers Database, an open access resource for 
incorporating over 80 Land Use Value Drivers for financial institution and policy maker use and 
complement the previously released Value Drivers datasets for Energy, Land Use & Tropical Soft 
Commodities.  
 
 

https://tnfd.global/
https://www.cbd.int/doc/c/7a5e/1d9a/f8718d1a5dd9828dba764053/cop-15-item9a-nonpaper-president-en.pdf
https://www.cbd.int/article/cop15-final-text-kunming-montreal-gbf-221222
chrome-extension://efaidnbmnnnibpcajpcglclefindmkaj/https:/www.cbd.int/doc/c/0b54/1750/607267ea9109b52b750314a0/cop-14-09-en.pdf
https://www.unpri.org/news-and-press/ipr-investor-value-drivers-launch-market-leading-guidance-for-investor-climate-transition-and-risk-strategies/9118.article
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Mark Fulton, Project Director, Inevitable Policy Response:  
 
“Biodiversity loss is fast emerging as a disaster that needs to be addressed now. The Inevitable 
Policy Response is unique in embedding biodiversity into a land scenario and interlinking with an 
energy scenario, all in a climate transition context.” 
 
 
Daniel Gallagher Head of Climate Technical Guidance, Principles for Responsible Investment  
 
“IPR’s underlying value is built in part on an ability to synthesize forward looking assessments 
against current developments to aid investor analysis and decision making. IPR Nature expands for 
investors an understanding of the growing interrelationship between climate, nature and land use 
outcomes and the impacts across multiple asset classes.”  
 
 
Jason Eis, Executive Director, Vivid Economics 
 
“The policy response to the nature crisis could result in material shifts to economic and financial 
value in critical sectors. Regulators increasingly expect financial institutions manage these nature-
related impacts and risks alongside climate risk. This new analysis demonstrates how financial 
institutions can deploy forward-looking scenarios to assess both nature and climate related risk in an 
integrated fashion and meet regulatory requirements for nature-related disclosure.” 
 
 

 
Ends 

 
 
Supporting Documents:  
 
IPR Forecast Policy Scenario + Nature (FPS + Nature) Jan 2023 (Detailed Report) 
 
Attachment: IPR FPS + Nature Report Key Findings (Fact Sheet) 
 
Documents are available for download post embargo on the PRI website. 
 
 
For more information:  
 
Andrew Whiley                                                                                  
Communications Manager  
Inevitable Policy Response   
+61 0407420 064  
andrew.whiley@inevitablepolicyresponse.org  
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.unpri.org/sustainability-issues/climate-change/inevitable-policy-response
mailto:andrew.whiley@inevitablepolicyresponse.org
mailto:andrew.whiley@inevitablepolicyresponse.org
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Notes for Journalists:  
 
 
IPR Scenarios:  

The IPR’s existing scenarios focus on forecast (1.8C FPS 2021/22) and required (1.5C RPS 2021) 
climate-related policies, tracing their impact on the energy and land use sectors.  
 
1.8°C Forecast Policy Scenario (1.8 FPS): The Forecast Policy Scenario (FPS) is IPR’s current 
assessment of what is expected to happen, in terms of future policy developments and the 
subsequent impact on emissions reduction and temperature outcomes. 
 
IPR FPS + Nature (2023): Is the first attempt by IPR to capture the impact of forecast climate-and 
nature-related policies, focusing on the land use sector. It represents a preliminary scenario of what 
might happen when nature-related policy is incorporated into a climate-related scenario.  
 
 
About Inevitable Policy Response (IPR): The IPR is a climate transition forecasting consortium 
that aims prepare institutional investors for the portfolio risks and opportunities associated with a 
forecast acceleration of policy responses to climate change. To help prepare markets and investors 
IPR then models in detail the impact of the forecasted policies on the energy system, food & land 
use system and real economy. More information is available here.  
 
 
The IPR was commissioned by the Principles for Responsible Investment (PRI) in 2018 and is 
amongst international investor based initiatives supported by the PRI.  
 
A research partnership led by Energy Transition Advisors conducts the initiative’s research with 
scenario modelling by Vivid Economics, and contributions from Kaya Advisory, the Grantham 
Research Institute, the London School of Economics and Political Science, the 2Dii, the Carbon 
Tracker Initiative, the Climate Bonds Initiative and Planet Tracker.  
 
 
 

https://www.unpri.org/sustainability-issues/climate-change/inevitable-policy-response
https://www.unpri.org/inevitable-policy-response/the-inevitable-policy-response-2021-forecast-policy-scenario-and-15c-required-policy-scenario/8726.article
https://www.unpri.org/sustainability-issues/climate-change/inevitable-policy-response#:~:text=The%20Inevitable%20Policy%20Response%20(IPR,policy%20responses%20to%20climate%20change.
https://www.unpri.org/
https://www.unpri.org/news-and-press/take-action-on-climate-now-or-risk-disruptive-policies-in-future/3625.article
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Strategic Partners to IPR include BlackRock, BNP Asset Management, Fitch Ratings, Goldman 
Sachs Asset Management, Nuveen, Quinbrook Infrastructure Partners and Temasek.  
 
IPR has been funded by the Gordon and Betty Moore Foundation through The Finance Hub which 
was created to advance sustainable finance and the ClimateWorks Foundation. IPR receives in-kind 
support from the PRI. 
 
 
 
 
 

--------------------------------- 
 

 

 

Disclaimer:  

This report has been created by the Inevitable Policy Response. This report represents the Inevitable 
Policy Response’s own selection of applicable data. The Inevitable Policy Response is solely 
responsible for, and this report represents, such scenario selection, all assumptions underlying such 
selection, and all resulting findings, and conclusions and decisions. The information contained in this 
communication is meant for the purposes of information only and is not intended to be investment, 
legal, tax or other advice, nor is it intended to be relied upon in making an investment or other decision. 
This communication is provided with the understanding that the authors and publishers are not 
providing advice on legal, economic, investment or other professional issues and services. Unless 
expressly stated otherwise, the opinions, recommendations, findings, interpretations and conclusions 
expressed in this communication are those of the various contributors to the report and do not 
necessarily represent the views of PRI Association or the signatories to the Principles for Responsible 
Investment. The inclusion of company examples does not in any way constitute an endorsement of 
these organisations by PRI Association or the signatories to the Principles for Responsible Investment. 
While we have endeavoured to ensure that the information contained in this communication has been 
obtained from reliable and up-to-date sources, the changing nature of statistics, laws, rules and 
regulations may result in delays, omissions or inaccuracies in information contained in this 
communication. PRI Association is not responsible for any errors or omissions, or for any decision 
made or action taken based on information contained in this communication or for any loss or damage 
arising from or caused by such decision or action. All information in this communication is provided 
“as-is,” with no guarantee of completeness, accuracy, timeliness or of the results obtained from the 
use of this information, and without warranty of any kind, expressed or implied. Vivid Economics and 
Energy Transition Advisors are not investment advisers and make no representation regarding the 
advisability of investing in any company, investment fund or other vehicle. The information contained 
in this communication does not constitute an offer to sell securities or the solicitation of an offer to buy, 
or recommendation for investment in, any securities within the United States or any other jurisdiction. 
This communication provides general information only. The information is not intended as financial 
advice, and decisions to invest should not be made in reliance on any of the statements set forth in 
this document. Vivid Economics and Energy Transition Advisors shall not be liable for any claims or 
losses of any nature in connection with information contained in this document, including but not 
limited to, lost profits or punitive or consequential damages. The information and opinions in this 
communication constitute a judgement as at the date indicated and are subject to change without 
notice. The information may therefore not be accurate or current. The information and opinions 
contained in this communication have been compiled or arrived at from sources believed to be reliable 
in good faith, but no representation or warranty, express or implied, is made by Vivid Economics or 
Energy Transition Advisors as to their accuracy, completeness or correctness and Vivid Economics 
and Energy Transition Advisors do also not warrant that the information is up to date. 
 

~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
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